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- Do you know exactly how much you spend monthly?
- Makes it easy to identify where you can save.

How

1. Record your expenses weekly;
2. Transfer expenses to budget worksheet monthly;
3. ldentify where you can reduce spending.




Total income: $1,000

Total expenses: $1,045

Ending: ($45)
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TERMINAL # 08/10/2016
GEQUNCE# 1518
DATE
CARD NUMBER JOHNEMPTY
CUSTOMERNAME $10000
SeaU <TED AMOUNT 6125
TERMINAL FEE §10125
TOTAL AMOUNT

# Date Action / Item Expense / Income

1 01/01 Groceries Expense 15
2 01/04 Entertainment Expense 10
3 01/05 Gas (car) Expense 20
4 01/06 Clothing Expense 10
5 01/08 Commuting (parking, etc.) Expense 5

6 01/09 Entertainment Expense 15
7 01/10 Gas (car) Expense 30
8 01/10 Clothing Expense 15
9 01/11 Entertainment Expense 5
10 01/11 Entertainment Expense 10
11 01/11 Groceries Expense 10
12 01/13 Commuting (parking, etc.) Expense 10
13 01/13 Clothing Expense 5
14 01/13 Entertainment Expense 25
15 01/15 Groceries Expense 15
16 01/15 Clothing Expense 20
17 01/15 Gas (car) Expense 90
18 01/15 Clothing Expense 10
19 01/16 Groceries Expense 20
20 01/17 Entertainment Expense 15
21 01/18 Electricity Expense a0
22 01/20 Telefone Expense 20
PB 01/22 Water/Sewer Expense 45
24 01/23 Gas/0il Expense 30
25 01/25 Student Loan Expense 50
26 01/28 Car Loan Expense 100
27 01/29 Credit Card Expense 150
28 01/30 Mortgage Expense 200
29 01/30 Paycheck Income 1000

CASH RECEIPT
m ipsum. 010
Adress: Lore*m 001 01010
Tel: 25/12/2019
Data: ;
121
Lofem 312
|psum 231
polor 48.00
Sit 1190
Amet =
e 66.54
Total 100.00
Cash 3346
Change
i




Household Budget Worksheet Utilities

Expense Amount
Budget Period 1 Month

Gas/Oil $30

Electricity 320
Income (take-home) Amount Telephone $20

Water and Sewer $45
Jane's Paycheck $1,000 Utilities Total $185
Income Total $1,000

Other

Expense Amount
Loans / Debt Groceries $40
Expense Amount Child Care $0

Vacation 30
IMortgage / Rent $200 Entertainment $80
Credit Card $150 Clothing $45
Home Equity Loan 30 Gas (automobile) $140
Car Loan $100 Commuting (parking etc.) $15
Student Loan $50 Other Total $340
Loans / Debt Total $500
Total Income $1,000
Total Expenses $1,045
Income Minus Expenses ($45)



Have SMART Goals

o SPECIFIC goals refer to clear and concise ideas

o MEASURABLE goals should be trackable along the progress

o ACHIEVABLE goals should be possible to accomplish given realistic condition
o RELEVANT goals demand that the idea matters and is of high importance

o TIMELY goals should be set with a clear target date for completion



Specific: | want to buy a new pair of shoes.

Measurable: shoes cost $70

Achievable: If | do my budgeting, | can save $20 monthly
Relevant: Need new shoes - current ones ruined

Timely: Will save up the money in 4 months from now



Exercise:

« Think of a tangible product you want to buy.

« Go through your SMART goals to evaluate its feasibility
- Specific:

- Measurable:

* Achievable:

* Relevant:

« Timely:

How would your list change if you were budgeting to buy
acar?



Track your spending.

Strategize payments using SMART goals

Try to pay more than the minimum that is due.
Distinguish between necessary and unnecessary
spending.
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Good debt

Low interest rates

Flexible repayment
terms

From a dedicated
financial lender

Incurred for long term
benefit e.g education,
car

Limited or non-existent
processing fees

Bad debt

High interest rates
(‘Payday loans’

Rigid repayment terms

Unregulated sources e.g
family members

Incurred for purchases
lacking long term value
e.g shoes

Costly processing fees

=THE DEBT -

BDIFEERENCE

What is Bad Debt?

Bad debt is that which does not increase

What is Good Debt?

In general, good debt is that which increases
your net worth and/or helps you to generate wealth and/or is used to purchase goods or
value. Good debt allows you to manage your services that have no lasting value.
finances more effectively, to leverage your

wealth, to buy things you need and to handle

unforeseen emergencies.



B Debt Elimination Methods

* SNOWBALL EFFECT:

pay off your debts from
smallest to largest




Ui & W N =

. Know who and how much you owe

. Pay your bills on time every month

. Decide which debts to pay off first

. Use a monthly budget to plan your expenses
. Recognize if you need outside help



The average interest rates for different types
of debt and investments

-17.6%
Credit card

-5.8%
Student debt

-4.95%
Auto loan

-4.68%
Mortgage

In the beginning of
the month, we put
$100 into each
category.

At the end of the
month, which debt is
the largest and
should be paid off
first?

Why?



Make a plan to pay off your debt.

Hierarchy of debts based on interest rates and terms.
Have an emergency fund so you can stay out of debt.
Pay off the debt as soon as you can by paying more
than the minimum.

Understand good debt vs. bad debt.
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Checking account

PIN

Amount that you have in your checking
account

Can withdraw cash

Banks can charge an overdraft fee
when you spend more than you have

“Borrowed” on credit (To be paid back
later with interest)

Signature

Your borrowing limit for the card

Cannot withdraw cash

Multiple missed payments can lead to
a drop in credit score

Read the fine print about interest rates changing, hidden fees, annual fees, etc. related to your account!




By April 2011, the average American household owed $8,398 in
credit card debt.

Credit Card #1 . o llunr:::‘ Payment: $250 am: Credit Card #1 Monthly Payment: $500.° |
@  Creditcard balance: Iiiﬂ — " M - @ Croditcart botance: BT 9. B SO,
(7] Credit card rate: [20% | v & e @ T . po—_

Minimur payment: [ET R T AT B 125%

N ... o B
@  Monthly payment: $500.00

[7] Balance payoff: 51 months

(7] Total payments: $5,985.41

o

[7] Manthly payment: $250.00
(7] Balance payoff: 107 months
[7] Total payments: §7,418.01

Credit Card #2 IR Credit Card #2 Monthly Payment: $0.° [+
Credit Card #3 Monthly Payment: $0.° (%] Credit Card #3 Monthly Payment: $0. [+]
Credit Card #4 B ] Credit Card #4 Monthly Payment: $0. [+]
Credit Card #5 Monthly Payment: $0.° [+] R EETAE e

Debt payoff is estimated at § years and 11 months latl Debt payoff Is estimated at 4 years and 3 months Tall

maofth

month




Your credit score is a three digit number (350-850) that institutions can use to see

how likely it is that you will be able to pay them back for any money you borrow.

Who uses your credit score?
What makes up your

o Employers credit score?
o Landlords

; The national average
o Loan Lenders — > FICO score is 692.

o Mortgage Companies
o Insurance Agencies | MrateGe
o Subscription Companies ‘




O Lots of cards for Students & Minors
O Often time requires a Cosigner (Age regulations)
O What to look for

O Annual fees
O APR (annual percentage rates)

O Late Fees




FACT / MYTH



Your credit score
will be the sole
determinant in
whether or not
you get credit.

FACT
MYTH



Your credit score
will be the sole
determinant in
whether or not
you get credit.

Even though your credit
score is important,
remember that it is not the
only thing that is important
in determining whether or
not you get credit.



A bad credit score
will continue to
hurt you, even if

you improve it
later.

FACT
MYTH



A bad credit score
will continue to
hurt you, even if

you improve it
later.

Keep trying to improve your credit
score and don’t let your past score
haunt you.



After you pay off a FACT

past-due debt, it will

be removed from
your credit report. IVI YT H



After you pay off a
past-due debt, it will
be removed from
your credit report.

You should still pay off your debts
because your credit report will
mark the status of the debts as

“paid.” Just keep in mind that late
payments will negatively affect

your credit score, so try to make
your payments on time.



FACT
orove your MYTH

credit score.

Closing old credit



Closing old credit
accounts will
improve your
credit score.

Make sure you look into the pros
and cons of closing old accounts
before you decide to close them. If
you want to lower your credit
limit, ask your credit company to
lower limit instead or try to close
some newer credit card accounts.



Checking your

FACT
ower your credit MYTH

score.



Checking your
credit score will
lower your credit
score.

Check your credit score as often as
you want! In fact, try to keep track
of your credit score so that you are
aware of what is hurting and
helping your score.



Build Credit Score (as long as the minimum
payment is made each month) - having a card
gives better credit score

Keeping your cards for a long time can help
improve credit score

Applications and budgeting go into your credit
trail

Good for emergencies, if no emergency fund
exists.

o

Credit cards will only hurt your credit score if you
miss your payment entirely

Hidden fines to credit cards, such as minimum
payments ($37), or credit limit.

Using all your credit can harm credit score

Having too many credit cards can hurt you
Carrying a lot of debt hurts your credit score and
your ability to get approved for new credit cards,

loans, and an increased credit limit.



O

o

o

O

Free report once a year

Pay to check your score at fico.com

Beware of scams
o Don’t enter your credit card if it’s “free”
o Credit monitoring services

CreditKarma - example of soft inquiry (won’t decrease your score as many
times as you check it)
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- Introduction to Banking

Safety &
Convenience

More credibility
with lenders
and creditors

Keep track of
spending




Bank Name — Wells Fargo Everyday Checking

Last Day — > Januanw 15,2020 w Page 1 of 3

Statement

Covers

Account
Owner

—» JOHN DOE

pobJANEDOE <+ Paid on Death Recipient -

123 EASY STREET
NOTRE DAME, IN 46556

Jane will get money
without probate

Questions?

Available by phone 24 hours a day, 7 days a week:
Telecommunications Relay Services calls accepted

1-800-TO-WELLS (rsoosesassy < Bank Contact
TTY:1-800-877-4833 Information

En espaniol: 1-877-727-2932
#3 1-800-288-2288 (6 am to 7 pm PT, M-F)

Online: wellsfargo.com Add ress When
Write: Wells Fargo Bank, N.A. (287) You Need to

P.O. Box 6995 4+ .

Portlan:: OR 97228-6995 W rlte C h ec kS tO

the Bank



You and Wells Fargo

Thank you for being a loyal Wells Fargo customer. We value your trust in our
company and look forward to continuing to serve you with your financial needs.

Can Change
Online or by
Calling the

Account options

A check mark in the box indicates you have these
convenient services with your account(s). Go to
wellsfargo.com or call the number above if you have
questions or if you would like to add new services.

Online Banking Direct Deposit Bank
Online Bill Pay Auto Transfer/Payment |:]

Online Statements Overdraft Protection

Mobile Banking Debit Card

My Spending Report Overdraft Service D

Activity summary accountnumber: 1234567890 «——— \VVhat Banks Use to
What you had at beginning of the month Beginning balance on 12/14 $5,379.24 :gp[;pﬂ::: bo I D Your ACCOU nt
What you have put into your account this month Deposits/Additions 18,000.00
What you have taken out of your account this Withdrawals/Subtractions - 20,915.52 Indiana account terms and conditions apply
month Ending balance on 1/15 $2,463.72 For Direct Deposit use

What you have in your bank
account now
Overdraft Protection <—

Your account is linked to the following for Overdraft Protection:
L] Credit Card - XXXX-XXXX-XXXX-1839

ID for the Bank,
located on Your
Bank Checks;
Helpful to Give to
Employer

Routing Number (RTN): 063107513 €¢——

If John spends more than what he has in
his bank account, this (free) feature
automatically takes the extra money from
his credit card. Is helpful, because of John
spends more than what is in his account,
he has to pay a bounced check fee and
other late penalties.



Transaction history

Check Deposits/ Withdrawals/ Ending daily
Date Number Description Additions Subtractions balance
12 WF Credit Card Auto Pay 200101 xxxx1839 JOHN DOE 841.72
12 Mortgage Payment Ndppprod 200101 xxxxx4010 JOHN DOE 1,389.80 3,147.72
110 Salary ACH Credit 200109 xxxxx6953Q2Muq JOHN DOE 18,000.00
110 Bill Pay Blue Cross and Blue Shield on-Line xxxx10877 on 01-10 684.00 20,463.72
113 Bill Pay Furniture Purchase Mobile xxxxxxx29021 on 01-13 18,000.00 2,463.72
Ending balance on 1/15 2,463.72
Totals $18,000.00 $20,915.52

The Ending Daily Balance does not reflect any pending withdrawals or holds on deposited funds that may have been outstanding on your account when your
transactions posted. If you had insufficient available funds when a transaction posted, fees may have been assessed.

Very important
to review this
each month to
ensure the bank
didn't make a
mistake



Monthly service fee summary

For a complete fist of fees and detailed account information, see the Wells Fargo Account Fee and Information Schedule and Account Agreement applicable to
your account (EasyPay Card Terms and Condtions for prepaid cards) or talk to a banker. Go to wellsfargo.com/feefaq for a link to these documents, and answers
to common monthly service fee questions.

Fee period 12/14/2019 - 01/15/2020 Standard monthly service fee $10.00 You paid $0.00
How to avoid the monthly service fee Minimum required This fee period
You have to have at least $1500 Have any ONE of the following account requirements
in your bank every day ———— Minimum dally balance §1,500.00 §2.463.72
You have to deposit $500 i : ihvin ol -
ouhave to epos'ﬂ* Total amount of qualifying direct deposits §500.00 $18,000.00

bank each month

You have to make at least 10 /

purchases with your credit
card each month

Total number of posted debit card purchases o posted debit card payments of 10 00
bills in any combination

+ The fee is waived when the account s linked to a Wells Fargo Campus ATM or

Campus Debit Card

Monthly service fee discount(s) (applied when box is checked)

Age of primary account owneris 17 - 24 ($10.00 discount)
RGRC



Overall, your online bank account balance isn’t always
representative of the actual amount of money you have.
Ex. You pay your loan service, but they say you didn’t pay. If
you consistently reconcile and keep your books in order
though, you can correct that call.

Ex. The bank took out $3000 when you requested to
withdraw $300. Your reconciliation log provides evidence
they made a mistake, and you can correct that error.

Ex. You have $200 in your bank account, but you forgot you
wrote a check for $100 that has yet to be cashed. So, you
really only have $100 to spend.

The answer to all these problems? Reconciliation!

Reconciliation - the action of making
financial accounts consistent. You
reconcile two types of transactions:
Deposits in Transit and Outstanding
Checks.



1. Keep alog of ALL your expenses and deposits in a
Check Register. This includes checks you have written
(even if they haven’t been cashed yet) and deposits
you’'ve made (even if they haven’t recorded in the bank
yet)

2. Atthe end each bank statement date, compare your log
with what your bank statement shows. Check to see if
there are discrepancies between the two, and ensure
that all transactions are captured.

3. The end result should be a Check Register that shows
the TRUE amount of money you have!

Transaction Type

Date

Description of Transaction

Debit (-)

Credit (+)

Balance




From December 15, 2019, to January 15, 2020, you:

¢ erte a check for $500 for a friend in need’ Description of Transaction ~|Debit (-) [ [Credit(+) ,‘_Balance =
e Win a $300 cash bet, - PO oy
e Withdraw $80 for gas, e i 0
e Pay off your credit card costing $850, Crelt Cord #010 +17.150.00
e Pay your mortgage costing $1400, Modgaoe $1.400.00 sl
e Get paid $1,800 from your job, Monthly Salary $1,800.00 $19,550.00
e Pay your insurance costing $600, Insurance $600.00 $18,950.00
e Remodel your home for $1,800 worth of Fumiture $18,000.00 $950.00

furniture Ending Balance $950.00

However, your bank statement only looks like this...

So, time to reconcile and spot the errors!




Bank Statement

Description of Transaction Debit (-) + |Credit (+) ~ |Balance =
Starting Balance $20,000.00 g $20.000.00
Credit Card $850.00 $19.,150.00
Mortgage $1,400.00 $17.,750.00
Monthly Salary $1.800.00 $19.550.00
Insurance $600.00 $18.950.00
Furniture $18,000.00 $950.00
Ending Balance $950.00
Check Register

Starting Balance $20,000.00
Helping Friend in Need $500.00 $19.500.00
Won Bet $300.00 $19.800.00
Gas $80.00 $19.720.00
Credit Card $850.00 $18.,870.00
Mortgage $1.400.00 $17,470.00
Monthly Salary $1.800.00 $19.270.00
INnsurance $600.00 $18,670.00
Furniture $1.800.00 $16.870.00
Ending Balance $16,870.00

What you logged as the amount of
money you have v.s. what the bank
says is very different! Why is that?

It appears the bank
accidentally thought you paid
$18,000 for the furniture,
instead of the $1,800 you
actually did.

Your friend didn’t cash the
$500 check yet, so the bank
thinks you have $500 more
than you really do.

You took out $80 for gas, but
the bank didn’t record the
withdraw. So, the bank thinks
you have $80 more than you
really do.

Your friend is saying they only
owe you $100, but you
recorded $300; they're
cheating you!

TAKEAWAY: TO KNOW YOUR

TRUE BALANCE, ALWAYS

RFCONCII FI
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o Save for an emergency fund
o Save for retirement
o Save for vacations, car, or another purchase
o Save for education development
o Earn on compounding interest!!
o By not saving, you are losing!



o 45 percent of Americans say they do not have enough
savings to cover at least three months of living expenses!
o What is an emergency fund?
o How do you start to save for emergencies?
o Keep a separate account - don't touch it!
o Make automatic contributions - start small
o Build and save when you can



® Compound interESt Growth of savings accounts
occurs when the $1.200000 - At
interest that accrues

« Susan invests $5,000 » Bill invests $5,000 » Chris invests $5,000
f $1,000,000 annually between the annually between the annually between the
tO aﬂ al | IOU nt O ages of 25 and 35 ages of 35 and 65 ages of 25 and 65
« In total, she invests « In total, he invests « In total, he invests

$50,000 $150,000 $200,000

money in turn
accrues interest itself.
It's the deceivingly
simple force that
causes wealth to i
rapidly snowball.

$800,000

$602,070
$600,000 1

$200,000

$0



O Starting amount $100 at 10 % per year
O Tomorrow
After 1 Year
After 2 Years
After 5 Years
After 10 Years

O O O O




Bl Compounding Interest in Action

O After 1 Year
O $1,100

O After 2 Years
O $1,210

O After 10 Years
O $2,593.74

O After 20 Years
O $6,727.50



- How to Save

Stick to a budget!

Avoid small transactions (coffee, soda, etc. adds up!)
Price compare

Use savings apps!

2. ADD UP ALL
TRANSACTIONS UNDER
$10 IN THE PAST MONTH.

,e‘;%?

%’&%

Review your bank statement.
Add up all transactions under
$10 (and be shocked)! Did those
purchases really matter?
Financial awareness is key

4. GOOGLE PRODUCTS
BEFORE BUYING THEM
(BOTH IN-STORE AND
ONLINE).

You might find them cheaper

somewhere else, find coupons,

or discover negative reviews.

5. ACTUALLY STICK TO
A BUDGET!

Sticking to a budget can open
your eyes to how much little
things add up. Mindfulness can
save you alot of money!

11. USE A ROUND-UP APP
LIKE ACORNS.

Fe

Acorns rounds up every purchase
to the next dollar and
saves/invests the difference.
Leave it be and it will
add up over time!




WwWw.mint.com

Income

$0 so far
of$760

Spending
$9 spent
of$120

Income: Paycheck

Auto & Transport: Gas & Fuel
Food & Dining: Coffee Shops

Food & Dining: Fast Food
5 |

Food & Dining: Groceries

Food & Dining: Restaurants
e

Shopping: Clothing

$0 of $760

$0

$0

$4

$0

$5

$0

of $10

of $10

of $10

of $40

of $30

of $20

dmint

You've budgeted...

Income: $760
Spending: -$120
Goals s0

Left over: $640

You can use the amount
left over to add a goal.


http://www.mint.com

Mint:

1. Download Mint

14:59 ¥
INnTuIt
QDO .

Sign in to your account. Learn more

onal Financ

User ID

Password

| forgot my user ID or password

By tapping Sign In, you agree to our Terms and have
read and acknowledge our Privacy Statement

New to Intuit? Create account

Mint: Personal Finance & Money

2. Create Account

14:59

INTUIT
Create your account. Learn more
Email

Password

Confirm
password

Country United States
ZIP Code

Phone =]

By tapping Create Account, you agree to our Terms

and have read an & our Privacy

Sta

Already have an account? Sign in

3. Fill in information

Welcome to Mint Sigr

automatically

4. Get started

Out



Add Account Cancel

Let’s connect your banks, billers, investment and loan
accounts

CHASE © N

//"’/"‘/

BANK OF AMERICA

Capil’a/OiI-ac
Pyt PayPal

P

DISC®VER C I

Add an offline bill

5. Search your bank

15:04 > -
< 1st source <
1,423 resu

sgource 15t Source Bank (InfoSource Online)

www. 1stsource.com
1st Source Bank (Business Banking
b=t Online)

www. 1stsource.com

fgoumee 15t Source Retirement Plan Services
i www.1stsource.com

First Source Federal Credit Union
www.fsource.org

1st United Credit Union
www. 1stunitedcu.org

15t Federal Bank (Washington Federal)
www.washingtonfederal.com

) 1st Mariner Bank ( Now Howard Bank)
www.howardbank.com
1st Financial Federal Credit Union
(MO)
www. 1stfinancialfeu.org
. UBS One Source - Intel
& UBS

www.ubs.com

6. Example: 1st Source

< Add Bill Manually

Tell us about your bill.

Monthly

7. Add bill manually



	Slide 1
	Slide 2
	Slide 3: Budgeting
	Slide 4: No Budget
	Slide 5
	Slide 6
	Slide 7: Goals
	Slide 8: Example Smart Goal 
	Slide 9: What are your Budgeting Goals?
	Slide 10: Key Takeaways of Spending
	Slide 11
	Slide 12: Types of Debt
	Slide 13: Debt Elimination Methods
	Slide 14: Simple Steps to Delete Debt 
	Slide 15: Debts and Interest Rates
	Slide 16: Key Takeaways of Debt
	Slide 17
	Slide 18: Credit vs. Debit 
	Slide 19
	Slide 20: What is my Credit Score?
	Slide 21: How to Get a Credit Card
	Slide 22: FACT / MYTH  
	Slide 23: Statement #1
	Slide 24: Credit Score Myth! 
	Slide 25: Statement #2
	Slide 26: Credit Score Myth!
	Slide 27: Statement #3
	Slide 28: Credit Score Myth!
	Slide 29: Statement #4
	Slide 30: Credit Score Myth!
	Slide 31: Statement #5
	Slide 32: Credit Score Myth!
	Slide 33: Clever Use of Credit Cards 
	Slide 34: Checking your score
	Slide 35
	Slide 36: Introduction to Banking
	Slide 37: Reading Your Bank Statement
	Slide 38
	Slide 39
	Slide 40
	Slide 41: Reconciliation 
	Slide 42:  Steps To Reconciliation
	Slide 43: Reconciliation Practice!
	Slide 44: Your Checked Register...
	Slide 45
	Slide 46: Benefits of Saving
	Slide 47: Emergency Funds
	Slide 48: Start now!
	Slide 49: Compounding Interest in Action
	Slide 50: Compounding Interest in Action
	Slide 51: How to Save
	Slide 52: Budgeting Sites
	Slide 53: Using Mint
	Slide 54: Using Mint

